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More than 100,000 people have left Port Arthur and Dairen because of the 
severe food shortage 0 Many of these people, natives of Shantung, have re- 
turned to their house province,, while most of the local people have gone to 
Mukden a Ten to twenty people a day commit suicide.. 


In February the highest price of one catty of dried sweet potato slices was the 
equivalent of CMC 1000, and one catty of com cost the equivalent of CMC 1800., 
Recently the prise of a catty of corn was 60 Soviet Army "dollars., but now the 
price per catty is 2C0 Soviet Army dollars „ 


The only currency in circulation is the Soviet Army currency. The exchange 
rate on the black market is U„S, li SCO Soviet Army dollars. One ounce of 
gold is worth 71,000 Soviet Army dollars. Qanetmrian, Korean and. Japanese 
notes have been banned. Only a limited number of Soviet Amy notes is allowed 
to each person, and anyone carrying more than that number tv3.ll be punished. 


ho 


locomotives and passenger cars are being shipped out of the Kuantung Peninsula 
on Soviet ships. Only one train runs between Port Arthur, Dairen and Shihho 
(121-52,39-20) . It has separate sections for men, women ansi military per- 
sonnel. Supplies of the (South) Manchurian Railroad warehouses and storags 
duii^s in Dairen have all been moved away by the Soviet troops. 




A new organisation hjxs been established in Dairen called the Producing Section u 
It is responsible for buying various kinds of goods..* Notes This 

organization may be sixrdMr to the Conans 
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Soviet«coiitrolled train service from 'Mxrsn is as foXimst One train daily 
trails back and forth between Bairen and Shihho <* Tbs total %xiqq%b& per day 
is 100^000 Soviet dollars n Got tvsin daily tmvels back and forth bdbre® 
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Large quantities of salt are obtained by the Soviets from the Fuchou salt beds 
(approximately 12X^30, 39 w 3Q) * The salt is transported via horse cart from Pultan- 
tien (121-59^39-2 /j.) to the south, of Shihho., The cart drivers bribe their my 
through the Nationalist lines ancl sell the salt to Chinese CommirAsbB *4o 
then trade the salt to the Soviets for v*ar materiel captured from, the Japanese 0 
The Soviets load the .salt onto slaps at Dairen* 4 A 
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Dairenand Port Arthur. The Income per day is 70,000 Soviet Array dollars « 
There is also a train service between Dairen and Esingshufcun (122-10, 36-17). 
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Thera is a fuel shortage in Dairen. Since 17 ^arch the Soviets have shipped 
7,000 tons of willow viood from l."orth Korea to this area in exchange for 4,000 
tom of salt. 


The Soviet-controlled pamr works in Dalian has & daily income of 1,300,000 
Soviet Amy dollars. The telephone compsiy collects 25,000 and the wate works 
collects 300,000 Soviet Aray dollars daily. 

The Soviet Llilitary Food Organist ion (?) in Dairen has transported from north 
Korea to the Peninsula large quantities of cereals, including 33,000 tons of 
foodstuffs left hy the Japanese forces. There are four rice*4iulling hsIXIb at 
tho Dairen wharfs. Trucks leave for Port Arthur daily carrying the hilled rice. 
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Since 10 April the Chinese Comcmnista or tbs Kuantung Peninsula have been 
dismantling the factories in Dairen and transporting them to Kaachingtzu 
(a section of Dairen on the north aide of Dairen Bay), Haiacpingiao (121-29, 
38-50), and Heiiaultau (% From there the Chinese Comaunists Intend 

to rncnre them to Eastern Shantung. 
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